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MINERAL AND PETROLEUM SECTOR 
Statement by Minister for Mines and Petroleum 

MR W.R. MARMION (Nedlands — Minister for Mines and Petroleum) [12.07 pm]: I report that in the 2012 
calendar year the value of Western Australia’s mineral and petroleum sector was $97 billion. This achievement 
is the industry’s second highest result, surpassed only in 2011, when the value was a record $108 billion. Iron 
ore was the most valuable commodity at $51 billion, followed by petroleum at $24.4 billion. Western Australia’s 
mineral and petroleum exports accounted for 87 per cent of the state’s total merchandise export earnings of 
$248 billion in 2012. Minerals exploration expenditure reached an all-time high of $2 billion in 2012, accounting 
for 56 per cent of Australia’s mineral exploration spend, and petroleum sector exploration in Western Australia 
rose in 2012 by 17.5 per cent, to $2.8 billion, which was 88 per cent of national petroleum exploration 
expenditure.  
Strong investment in the resources sector continues in Western Australia despite global commodity price and 
currency concerns. Department of Mines and Petroleum data indicates that Western Australia has an estimated 
$177 billion worth of resource projects under construction or committed and a further $120 billion planned or 
possible in coming years. As the Minster for Mines and Petroleum, I have so far attended the opening of three 
mines in four weeks—that is, the Karara magnetite project, Fortescue Metals Group’s Firetail mine and Rio 
Tinto’s Argyle underground mine. The Solomon site Firetail deposit is planned to produce 60 million tonnes a 
year of iron ore at full capacity, while Argyle underground is expected to produce 20 million carats of diamonds 
a year also at full capacity. The Tropicana goldmine is planned to commence production in 2013 and is expected 
to produce over 400 000 ounces of gold a year.  
The strength and resilience of the resources sector in Western Australia has buffered the rest of the country from 
much of the global economic instability in recent years. However, global uncertainties, including financial 
problems in Europe and the slowing demand in China, remain and the sector will continue to be susceptible to 
these and other global issues. Despite recent commodity price volatility, the prices for Western Australia’s 
resource commodities remain historically high. However, these higher prices are offset against the strong 
Australian dollar which presents an ongoing challenge for Western Australia’s resource exporters. Western 
Australia continues to be an attractive mining destination, as seen in the Fraser Institute’s “Survey of Mining 
Companies 2012/13” report, in which the state was ranked in the top 20 destinations of choice for investment in 
the mining industry. 
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